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SUBJECT: EXPORT RESTRICTIONS IMPOSED BY FMG 

REE: STATE 14668 1 

1. THERE ARE FEW RESTRICTIONS ON NIGERIAN EXPORTS. LICENSES ARE 
REQUIRED FOR ALL REPEAT ALL EXPORTS BUT MIN TRADE EXPLAINS 
LICENSING PROCEDURE NOT INTENDED TO LIMIT EXPORTS (EXCEPT IN 
SPECIFIC CASE OE ANTIQUITIES) BUT FOR MEASUREMENT, TABULATION 
AND EOREIGN EXCHANGE ACCOUNTABILITY PURPOSES. 

2. IN ORDER TO COMBAT INFLATION AND CONSERVE SCARCE RESOURCES 
THERE HAS BEEN SINCE 1972 A TOTAL BAN ON THE EXPORT OF FOOD 
(DEFINED AS ITEMS READY FOR CONSUMPTION WITHOUT FURTHER 
PROCESSING). NOT INCLUDED ARE THE TRADITIONAL AGRICULTURAL 
EXPORT CROPS WHICH INCLUDE COCOA, PALM OIL AND KERNELS, 

COFFEE AND BENISEED, AND WHICH ARE BEING EXPORTED. THE EXPORT 
OF ANOTHER TRADITIONAL EXPORT CROP, PEANUTS, HAS BEEN SUBJECT 
TO AN ADMINISTRATIVE BAN SINCE JANUARY 1974 DUE TO A SHORTFALL 
IN DOMESTIC PRODUCTION CAUSED BY THE SAHELIAN DROUGHT. DESPITE 
IMPROVEMENT OVER THE PAST TWO YEARS' HARVESTS, THIS YEAR'S 
CROP IS STILL INSUFFICIENT TO MEET LOCAL DEMAND AND THUS THE 
EXPORT BAN WILL CONTINUE. MIN TRADE STATES THAT WHEN PRODUC- 
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BE ALLOWED. LMG ALSO EXERCISES DE EACTOR CONTROL OE VARIOUS 
PRIMARY EXPORTS BY MEANS OE GOVERNMENT SPONSORED MARKETING 
BOARDS, WHICH ARE THE SOLE OVERSEAS OUTLET EOR THE ABOVE 
COMMODITIES AND EOR SOYA BEANS, SESAME, COTTON SEEDS AND COTTON 
LINT. A RECENT EXAMPLE OF THIS CONTROL IS COTTON, THE PRODUC- 
TION OP WHICH PELL OPF DRASTICALLY FOLLOWING THE SAHELIAN 
DROUGHT. ALTHOUGH EXPORT OP COTTON HAS NOT BEEN BANNED, 

COTTON HAS CEASED TO BE AN EXPORT CROP BECAUSE IT SIMPLY IS 
NOT OPPERED EOR SALE. 

3. WITH THE POSSIBLE EXCEPTION OP PEANUTS, OP WHICH NIGERIA WAS 
ONCE ONE OP THE WORLD'S LEADING SOURCES, THE EFPECT OP THESE 
CONTROLS ON INTERNATIONAL TRADE IS NOT GREAT. MOREOVER, GIVEN 
THAT REJUVENATION OP AGRICULTURE IS A HIGH PMG PRIORITY, 

EXPANDED PEANUT PRODUCTION MAY ALLOW RELAXATION OP THE BAN IN THE 
NOT TOO DISTANT FUTURE. THE ONLY OTHER EMBARGOED COMMODITY IS 
SCRAP STEEL, WHICH IS BEING CONSERVED EOR USE IN THE PUTURE 
DOMESTIC STEEL INDUSTRY. THE EMBARGO HAS BEEN IN EFPECT SINCE 

1973 AND WILL CONTINUE INDEPINITELY. 

4. THE PMG PORMERLY LEVIED EXPORT DUTIES ON VARIOUS PRIMARY 
EXPORT COMMODITIES AS A SOURCE OF REVENUE.COMMODITIES TAXED 
INCLUDED PEANUT CAKE, MEAL AND OIL: PALM KERNEL CAKE AND MEAL 
AND OIL: PEANUTS, RUBBER: HIDES AND SKINS: AND TIMBER: IN 
ADDITION TO COMMODITIES LISTED IN PARA. 2. THE RATE OF DUTY WAS 
APPROXIMATELY 15 PERCENT UNTIL 1973, WHEN IT WAS LOWERED TO 10 
PERCENT. THESE TAXES WERE ABOLISHED IN 1974 AND NIGERIA CURRENTLY 
LEVIES NO EXPORT DUTIES. 

5. EMBASSY HAS ASSUMED THAT NIGERIA'S HANDLING OP PETROLEUM 
EXPORTS IS WELL ENOUGH DOCUMENTED AND THAT IT WAS NOT INTENDED 
TO BE COVERED IN THIS REPORT. 

6. PYI- 1975-6 RECURRENT AND CAPITAL ESTIMATES INCLUDES AN 
AMOUNT OF NAIRA 1.3 MILLION AS STATUTORY APPROPRIATIONS TO 
STATES AS THEIR SHARES OP EXPORT DUTIES. MIN TRADE EXPLAINS 
THAT THIS AMOUNT IS BEING PAID BY PMG TO STATES TO REIMBURSE 
THEM EOR REVENUES LOST WHEN EXPORT DUTIES WERE ABOLISHED 
AND THAT A PROPER HEADING WOULD BE "IN LIEU OP" EXPORT DUTIES. 

END PYI. 
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